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SUBJECT: PNG: OPIC INVESTMENT INCENTIVE AGREEMENT 
REF: CANBERRA 2312 

1. USG WILLING PROCEED WITH RECOMEND ATIONS REFTEL PARA (1) TO 
CONCLUDE OPIC AGREEMENT ASAP WITH PROVISIONAL ENTRY INTO FORCE 
CLAUSE UPON SIGNATURE FOLLOWED BY DEFINITIVE AGREEMENT POST 
INDEPENDENCE. EMB, AT ITS DISCRETION, AUTHORIZED TO SUBSTITUTE 
FOLLOWING FOR ARTICLE 8 AGREEMENT TEXT TRANSMITTED STATE A-748: 

QUOTE (8) THIS AGREEMENT SHALL ENTER INTO FORCE PROVISIONALLY 
ON THE DATE OF THE NOTE BY WHICH THE GOVERNMENT OF PNG INDICATES 
THAT THE FOREGOING PROVISIONS ARE ACCEPTABLE. IT SHALL ENTER 
INTO FORCE DEFINITIVELY ON THE DATE OF THE NOTE BY WHICH THE 
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GOVERNMENT OF PNG COMMUNICATES TO THE ISSUING GOVERNMENT THAT 
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PNG IS A SOVERIGN STATE AND CONFIRMS ITS ACCEPTANCE OF THE 
PRESENT AGREEMENT. UNQUOTE. 

2. PROVISIONAL AGREEMENT WOULD FACILITATE OPIC EFFORTS 
DEVELOP INFORMATION ABOUT INVESTMENTS IN PNG AND COMMENCEMENT 
OPIC PRE-INVESTMENT SURVEYS AND DIRECT LOAN PROGRAM WHICH 

ARE NOT DEPENDENT ON AGREEMENT. OPIC WILL ACCEPT REGISTRATIONS 
FOR POLITICAL RISK INSURANCE AND LOAN GUARANTY PROGRAMS 
ENABLED BY AGREEMENT ON BASIS OF PENDING CONCLUSION BUT 
REFRAIN FROM ISSUING ACTUAL CONTRACTS UNTIL AFTER INDEPENDENCE 
AND RECONFIRMATION OF AGREEMENT BY INDEPENDENT PNG GOVERNMENT. 
SINCE INDEPENDENCE TENTATIVELY SCHEDULED FOR DECEMBER FIRST. 

OPIC FORESEES LITTLE LIKELIHOOD THAT PROVISIONAL AGREEMENT 
WOULD DELAY ISSUANCE INSURANCE OR GUARANTY CONTRACTS SINCE 
PROCESSING TAKES CONSIDERABLE TIME AND ISSUANCE OF CONTRACTS 
CONTINGENT ON HOST GOVERNMENT APPROVAL PER ARTICLE TWO OF 
AGREEMENT. 

3. OPIC HAS PRECEDENT FOR PROVISIONAL COURSE ACTION WITH 
SEVERAL SOVEREIGN STATES BUT NOT WHERE PRE-INDEPENDENCE FACTOR 
PRESENT. SINCE THERE IS NOT APPARENT MEANS FOR OBTAINING 
LEGALLY BINDING PNG RESPONSIBILITY FOR OPIC CONTRACTS WHICH 
MIGHT BE ISSUED UNDER AGREEMENT DURING INTERIM PERIOD. OPIC 
MUST CONSIDER OUTSIDE POSSIBILITY POST-INDEPENDENT PNG GOVERN- 
MENT MIGHT NOT BE WILLING CONTINUE OPIC AGREEMENT. BELIEVE 
PROPOSED COURSE OF ACTION MOST FAVORABLE SOLUTION COMPLEX 
SIGNATURE PROBLEMS. 

4. IN DISCUSSING AGREEMENT WITH DFA, EMB MAY WISH EXPLORE 

GOA PLANS FOR SECURING CONTINUED PNG RESPONSIBILITY FOR TREATIES/ 
AGREEMENTS UNDERTAKEN BY GOA ON BEHALF PNG PRIOR INDEPENDENCE 
SIMILAR TO SUCH ACTION TAKEN BY UK WITH DEPENDENCIES. RUSH 
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